Abstract.Using the daily closing prices of the soybean futures in Dalian future markets and the average price of the soybean spots in different provinces in China from December 1th.2014 to April 30th.2015 , this paper analyzes the role of Dalian soybean futures by applying correlation analyses, unit root test, co-integration test(Kao,Johansen,E-G), Granger causality test, error correction model,impulse response and variance decomposition. The results of such models and analysis indicate that a strong relationship between the spot price of soybean and the future price of its exists. In other words, an effective price discovery function is available in Dalian soybean future market.
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